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Phillip Wealth Funds
- Phillip HKD Money Market Fund
For the year ended 31 December 2025

Investment Manager's report
Phillip Wealth Funds -
Phillip HKD Money Market Fund ("the Sub-Fund")

Fund Performance and Portfolio Positioning

For the year ended 31 December 2025, the Phillip HKD Money Market Fund generated a net
return of 2.26% over the one-year period. The Fund’s assets under management (AUM) are
nearly four times itself compared with end-2024, exceeding the threshold of HKD$4 billion on
23 December 2025 - reflecting continued investor confidence in conservative management
approach taken by fund managers.

The portfolio has been strategically positioned in short-dated, high-quality instruments,
including certificates of deposit and high-grade corporate bonds, ensuring a low weighted
average maturity to mitigate interest rate risk. Near the year end, the Fund's Weighted Average
Maturity (WAM) stood at 21.28 days, while its 7-day annualized yield was 2.68% p.a.

Market Review

Despite facing intensified global trade friction and rising tariffs in 2025, Hong Kong's economy
displayed impressive resilience. The region achieved a robust 3.5% growth in real GDP for the
year, outpacing the previous year's performance and securing a third straight year of economic
expansion. Growth momentum gained strength steadily throughout the year.

The short-term outlook for Hong Kong’s economy is one of cautious optimism. With the global
economy projected to grow steadily in 2026 and potential further interest rate cuts by the U.S.
Federal Reserve (the Fed) likely to ease global financial conditions, Hong Kong’s positive
momentum is expected to continue into the new year. However, significant downside risks
remain, including escalating geopolitical tensions, the volatile trade and economic policies of
major powers, and uncertainties surrounding US monetary policy.

Interest Rate

The Hong Kong dollar (HKD) experienced heightened volatility against US dollar (USD) in 2025,
driven by global rate differentials, shifting capital flows and speculation around U.S. policy
adjustments. The currency remained within the established peg band yet trended toward
gradual weakening overall.
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Investment Manager’s report
Phillip Wealth Funds -
Phillip HKD Money Market Fund ("the Sub-Fund")

Interest Rate (continued)

In early 2025, the HKD saw elevated yields of 3.5%-4.0% supported by tight liquidity. It began
the year at around HK$7.80 per USD and strengthened to around HK$7.76 by end-April before
reversing course. By May, it tested the strong-side HK$7.75 multiple times, triggering Hong
Kong Monetary Authority (HKMA) interventions. To prevent excessive appreciation, the HKMA
injected liquidity by selling HKD and purchasing USD. This intervention contributed to a sharp
adjustment in short-terms rates, with the one-month Hong Kong Interbank Offered Rate
(HIBOR) falling from 4.07% at the end of April, to 0.57% by late May.

Interest rates steadied during the latter half of 2025. Following the Fed'’s rate cut in September
2025, domestic banks lowered their Best Lending Rates by 12.5 basis points. Consequently,
the 3-month HIBOR stabilized around 3.0% by the end of the year.

Outlook

The general consensus for 2026 is that HIBOR rates will remain lower and more stable,
tracking the easing cycle of the U.S. Federal Reserve. However, short-term volatility may
persist due to local liquidity fluctuations.

The outlook for Phillip HKD Money Market Fund in 2026 is cautiously optimistic. The Manager
expects a steady environment, targeting annualized returns between 2.0% and 3.0%. The
Fund will continue to maintain a conservative stance, with target weighted average maturity of
less than 60 days and liquidity buffers of at least 7.5% in overnight assets and at least 15% in
seven-day assets. Investments will remain focused on high-quality short-term corporate
papers from issuers with strong balance sheets, resilient business models, and steady
operating cash flows. Additionally, deposits and short-term money market securities will be
placed with well capitalized bank counterparties backed by sound parentage.

For and on behalf of
Phillip Capital Management (HK) Limited
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Trustee's Report
Phillip Wealth Funds -
Phillip HKD Money Market Fund ("the Sub-Fund")

We hereby confirm that, in our opinion, the Manager of the Sub-Fund has, in all material
respects, managed the Sub-Fund in accordance with the provisions of the trust deed dated 12
April 2017, as amended by Supplemental trust deeds dated 12 April 2017 and deed of
retirement and appointment dated 28 May 2021 and Supplemental Deed of Trust dated 7 July
2022 (collectively the “Trust Deed"”), for the year ended 31 December 2025.

il

Sylvain BELLIER
Authorized Signatory

For and on behalf of
BNP Paribas, acting through its Hong Kong
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3 Branch
Mandy S WANG
Authorised Signatory
24 APR 2026
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Phillip Wealth Funds
- Phillip HKD Money Market Fund
For the year ended 31 December 2025

Statement of responsibilities of the Manager and the
Trustee

Manager’s responsibilities

The Manager of Phillip Wealth Funds - Phillip HKD Money Market Fund ("the Sub-Fund") is
required by the Code of Unit Trusts and Mutual Funds issued by the Securities and Futures
Commission ("the SFC Code") and the Trust Deed to prepare financial statements for each
annual accounting period which give a true and fair view of the financial position of the
Sub-Fund at the end of that period and of the transactions for the period then ended. In
preparing these financial statements the Manager is required to:

° select suitable accounting policies and then apply them consistently;

° make judgements and estimates that are reasonable and appropriate; and

° prepare the financial statements on the on-going and continuity basis that the Sub-Fund
will continue in operations unless it is inappropriate to presume this.

The Manager is also required to manage the Sub-Fund in accordance with the Trust Deed and
take reasonable steps for prevention and detection of fraud and other irregularities.

Phillip Wealth Funds (“the Trust”) is an open-ended umbrella unit trust governed by its Trust
Deed. As at 31 December 2025, the Trust has established one Sub-Fund, namely Phillip HKD
Money Market Fund.

Trustee’s responsibilities
The Trustee of the Sub-Fund is required to:

° ensure that the Sub-Fund is managed by the Manager in accordance with the Trust Deed
and that the investment and borrowing powers are complied with;

° safeguard the property of the Sub-Fund and rights attached thereto;

. satisfy itself that sufficient accounting and other records have been maintained; and

. report to the unitholders for each annual accounting period on the conduct of the
Manager in the management of the Sub-Fund.



KbME

Independent auditor’s report to the unitholders of
Phillip Wealth Funds -
Phillip HKD Money Market Fund (“the Sub-Fund”)

Report on the audit of financial statements
Opinion

We have audited the financial statements of the Sub-Fund set out on pages 9 to 39, which
comprise the statement of financial position as at 31 December 2025, the statement of
comprehensive income, the statement of changes in net assets attributable to unitholders and
the cash flow statement for the year then ended and notes, comprising material accounting
policy information and other explanatory information.

In our opinion, the financial statements give a true and fair view of the financial disposition of
the Sub-Fund as at 31 December 2025 and of its financial transactions and cash flows for the
year then ended in accordance with IFRS Accounting Standards issued by the International
Accounting Standards Board (“IASB”).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (“ISAs”) issued
by the International Auditing and Assurance Standards Board (“IAASB”). Our responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of
the Financial Statements section of our report. We are independent of the Sub-Fund in
accordance with Code of Ethics for Professional Accountants issued by the International Ethics
Standards Board for Accountants (“the IESBA Code”) and we have fulfilled our other ethical
responsibilities in accordance with the IESBA Code. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.

Information Other than the Financial Statements and Auditor's Report thereon

The Manager and the Trustee of the Sub-Fund are responsible for the other information. The
other information comprises all the information included in the annual report, other than the
financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit or otherwise appears to
be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact. We have nothing to report in this
regard.
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Independent auditor’s report to the unitholders of
Phillip Wealth Funds -

Phillip HKD Money Market Fund (“the Sub-Fund”)
(continued)

Report on the audit of financial statements (continued)

Responsibilities of the Manager and the Trustee of the Sub-Fund for the Financial
Statements

The Manager and the Trustee of the Sub-Fund are responsible for the preparation of the
financial statements that give a true and fair view in accordance with IFRS Accounting
Standards issued by the IASB and for such internal control as the Manager and the Trustee of
the Sub-Fund determine is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Manager and the Trustee of the Sub-Fund are
responsible for assessing the Sub-Fund's ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting
unless the Manager and the Trustee of the Sub-Fund either intend to liquidate the Sub-Fund
or to cease operations, or have no realistic alternative but to do so.

In addition, the Manager and the Trustee of the Sub-Fund are required to ensure that the
financial statements have been properly prepared in accordance with the relevant provisions
of the Trust Deed, and the relevant disclosure provisions of Appendix E to the Code on Unit
Trusts and Mutual Funds (“the SFC Code”) issued by the Securities and Futures Commission.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. This report is made solely to you, as a body, and for
no other purpose. We do not assume responsibility towards or accept liability to any other
person for the contents of this report.

Reasonable assurance is a high level of assurance but is not a guarantee that an audit
conducted in accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements. In addition, we are required to assess whether
the financial statements of the Sub-Fund have been properly prepared, in all material respects,
in accordance with the relevant provisions of the Trust Deed and the relevant disclosure
provisions of Appendix E to the SFC Code.
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Independent auditor’s report to the unitholders of
Phillip Wealth Funds -

Phillip HKD Money Market Fund (“the Sub-Fund”)
(continued)

Report on the audit of financial statements (continued)

Auditor's Responsibilities for the Audit of the Financial Statements (continued)

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances but not for the purpose of
expressing an opinion on the effectiveness of the Sub-Fund's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Manager and the Trustee of
the Sub-Fund.

Conclude on the appropriateness of the Manager’'s and the Trustee’s use of the going
concern basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast significant doubt
on the Sub-Fund's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of
our auditor’s report. However, future events or conditions may cause the Sub-Fund to
cease fo continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with the Manager and the Trustee of the Sub-Fund regarding, among other
matters, the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.



Independent auditor’s report to the unitholders of
Phillip Wealth Funds -
Phillip HKD Money Market Fund ("the Sub-Fund")

(continued)

Report on matters under the relevant provisions of the Trust Deed and the
relevant disclosure provisions of Appendix E of the SFC Code

In our opinion, the financial statements have been properly prepared, in all material respects,
in accordance with the relevant provisions of the Trust Deed and the relevant disclosure
provisions of Appendix E to the SFC Code.

The engagement partner on the audit resulting in this independent auditor’s report is Man,
Yun Fung Benjamin (practicing certificate number: P07662).

LmulL

Certified Public Accountants

8th Floor, Prince's Building
10 Chater Road

Central

Hong Kong

24 APR 2026



Phillip Wealth Funds
- Phillip HKD Money Market Fund
For the year ended 31 December 2025

Statement of financial position

as at 31 December 2025
(Expressed in Hong Kong dollars)

{

Note 2025 2024
HK$ HK$
Assets
Financial assets measured at fair value through
profit or loss 6 171,064,619 -
Bank deposits with maturity over three months at
acquisition 753,265,309 531,150,178
Interest receivable 14,603,394 6,326,624

Cash and cash equivalents

Total assets

Liabilities

Accrued expenses and other payables

Total liabilities

Net assets attributable to unitholders

Approved by the Trustee and the Manager on

W/l/ Syma—)

Sylvain BELLIER

Mandy S

7 3,128,602,894

674,457,127

4,067,536,216

1,211,933,929

2,665,449

1,472,836

2,665,449

1,472,836

4,064,870,767

1,210,461,093

24 APR 2026

} For and on behalf of

WANG ) BNP Paribas, acting through its Hong Kong Branch

Authorized Signatory aythorised Signatodl

&y O

)

)

) For and on behalf of
) Phillip Capital Management (HK) Limited



Phillip Wealth Funds
- Phillip HKD Money Market Fund
For the year ended 31 December 2025

Statement of comprehensive income
for the year ended 31 December 2025

(Expressed in Hong Kong dollars)

Note 2025 2024
HK$ HK$
Interest income calculated using the effective
interest method 3 45,589,101 25,123,908
Other interest income 3 2,716,470 4,146,660
Net gains on financial assets measured at fair
value through profit or loss 4 459,316 588,721
Net foreign exchange gain/(loss) 118 (203)
Other income 1,681 -
Total revenue 438,766,686 29,859,086
Management fees 8(a) (7,672,417) (2,715,246)
Trustee's fees 8(b) (404,640) (140,958)
Custodian fees 8(c) (374,801) (236,745)
Auditor's remuneration (151,000) (152,402)
Transaction costs (126) -
Legal and professional fee (74,906) (54,629)
Other operating expenses (752,458) (276,121)
Total operating expenses (9,430,348) (3,576,101)
Increase in net assets attributable to
unitholders and total comprehensive income
for the year 39,336,338 26,282,985

The notes on pages 15 to 39 form part of these financial statements

10



Phillip Wealth Funds
- Phillip HKD Money Market Fund
For the year ended 31 December 2025

Statement of changes in net assets attributable to

unitholders for the year ended 31 December 2025
(Expressed in Hong Kong dollars)

2025 2024
Note HK$ HK$
Balance at the beginning of the year 1,210,461,093 447,738,179
Increase in net assets attributable to unitholders
and total comprehensive income for the year 39,336,338 26,282,985
Contributions and redemptions by unitholders
Class A
Subscription of units 72,561,166,709 8,375,019,188
Redemption of units (70,145,302,105) (7,608,248,755)
2,415,864 ,604 766,770,433
Class B
Subscription of units 4,018,482,049 3,800,200
Redemption of units (3,619,273,317) (34,130,704)

399,208,732 (30,330,504)

Total contributions and redemptions by
unitholders 2,815,073,336 736,439,929

Balance at the end of the year 4,064,870,767 1,210,461,093

The notes on pages 15 to 39 form part of these financial statements

11



Phillip Wealth Funds
- Phillip HKD Money Market Fund
For the year ended 31 December 2025

Statement of changes in net assets attributable to
unitholders for the year ended 31 December 2025

(continued)
(Expressed in number of units)

Class A

Balance at the beginning of the year

Subscription of units
Redemption of units

Balance at the end of the year
Net asset value per unit

Class B

Balance at the beginning of the year

Subscription of units
Redemption of units

Balance at the end of the year
Net asset value per unit

The notes on pages 15 to 39 form part of these financial statements

Note 2025
105,648,745.11

6,378,262,020.28
(6,166,573,312.30)

2024
36,351,367.94

756,919,091.69
(687,621,714.52)

9a) 317,337,453.09

105,648,745.11

11.4514 11.1987
2,501,453.12 5,294,684.41
361,723,511.24 355,744.02

(325,732,776.96)

(3,148,975.31)

9(a)  38,492,187.40
11.1948

2,501,453.12
10.9255

12




Cash flow statement

Phillip Wealth Funds

- Phillip HKD Money Market Fund
For the year ended 31 December 2025

for the year ended 31 December 2025

(Expressed in Hong Kong dollars)

Operating activities

Increase in net assets attributable to unitholders
and total comprehensive income for the year

Adjustments for:
Interest income
Net unrealized losses from financial assets
measured at fair value through profit or loss
Net realized gains from financial assets
measured at fair value through profit or loss
Operating before changes in working capital

Purchase of financial assets measured at fair
value through profit or loss

Proceeds from sale of financial assets
measured at fair value through profit or loss

Proceeds from redemption of bonds upon
maturity

Increase of bank deposits with maturity over
three months at acquisition

Increase in accrued expenses and other
payables

Net cash used in operations

Interest received

Net cash used in operating activities
Financing activities

Proceeds from subscription of units
Payments on redemption of units

Net cash generated from financing activities

Note

2025
HK$

39,336,338

(48,305,571)

2024
HK$

26,282,985

(29,270,568)

57,661 216,592
(516,977) (805,313)
(9,428,549) (3,576,304)

(781,048,603)

(561,182,182)

128,793,300 53,393,260
481,650,000 592,000,000
(222,115,131) (344,092,757)
1,192,613 857,285
(400,956,370) (262,600,698)
40,028,801 26,083,703
(360,927,569) (236,516,995)

76,579,648,758

(73,764,575,422)

8,378,819,388

(7,642,379,459)

2,815,073,336

736,439,929

The notes on pages 15 to 39 form part of these financial statements

13



Phillip Wealth Funds
- Phillip HKD Money Market Fund
For the year ended 31 December 2025

Cash flow statement

for the year ended 31 December 2025
(Expressed in Hong Kong dollars)

Note 2025 2024
HK$ HK$
Net increase in cash and cash equivalents 2,454 145,767 499,922,934

Cash and cash equivalents at the beginning of
the year 674,457 127 174,534,193

Cash and cash equivalents at the end of the
year 7 3,128,602,894 674,457,127

The notes on pages 15 to 39 form part of these financial statements

14



Phillip Wealth Funds
- Phillip HKD Money Market Fund
For the year ended 31 December 2025

Notes to the financial statements
(Expressed in Hong Kong Dollar unless otherwise indicated)

(@

The Sub-Fund

Phillip HKD Money Market Fund (“the Sub-Fund”) is a Sub-Fund of Phillip Wealth Funds
which is an open-ended unit trust established as an umbrella fund under the laws of
Hong Kong by a Trust Deed dated 12 April 2017, as amended by supplemental trust
deeds, between Phillip Capital Management (HK) Limited as manager (“the Manager”)
and BNP Paribas, acting through its Hong Kong Branch as trustee (“the Trustee”).

The Sub-Fund seeks to preserve principal value and to maintain a high degree of liquidity
while generating a higher rate of return as compared to personal deposits of the base
currency by investing primarily in HKD-denominated money market instruments,
short-term debt securities and short-term deposits.

There can be no assurance that the Sub-Fund will achieve its investment objective.

The Manager is responsible for the management of the Sub-Fund's assets. The Manager
was incorporated with limited liability on 14 October 1993 in Hong Kong and is licensed
by the SFC for type 4 (advising on securities) and type 9 (asset management) regulated
activities.

Under the Trust Deed, the Trustee is responsible for the safe-keeping of the assets of
the Sub-Fund and monitoring the compliance by the Manager with the requirements of
the Trust Deed. The registrar of the Sub-Fund is BNP Paribas, acting through its Hong
Kong branch.

Material accounting policies
Statement of compliance

The financial statements have been prepared in accordance with all applicable IFRS
Accounting Standards, which collective term includes all applicable individual
International Financial Reporting Standards, International Accounting Standards (“IASs”)
and Interpretations issued by the International Accounting Standards Board (“IASB”),
and the relevant disclosure provisions of the Trust Deed and the relevant disclosure
requirements of the SFC code. Material accounting policies adopted by the Sub-Fund
are disclosed below.

The IASB has issued certain amendments to IFRS Accounting Standards that are first
effective or available for early adoption for the current accounting period of the Sub-Fund.
Note 2(c) provides information on any changes in accounting policies resulting from initial
application of these developments to the extent that they are relevant to the Sub-Fund
for the current and prior accounting periods reflected in these financial statements.

15
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Phillip Wealth Funds
- Phillip HKD Money Market Fund
For the year ended 31 December 2025

Material accounting policies (continued)
Basis of preparation of the financial statements

The functional and presentation currency of the Sub-Fund is Hong Kong dollar reflecting
the fact that all the underlying investments of the Sub-Fund are denominated in Hong
Kong dollar.

The financial statements are prepared on a fair value basis for financial assets and
financial liabilities measured at fair value through profit or loss. Other financial assets
and financial liabilities are stated at amortised cost or redemption amount (redeemable
units).

The preparation of financial statements in conformity with IFRS Accounting Standards
requires the Manager and the Trustee to make judgements, estimates and assumptions
that affect the application of policies and reported amounts of assets, liabilities, income
and expenses. The estimates and associated assumptions are based on historical
experience and various other factors that are believed to be reasonable under the
circumstances, the results of which form the basis of making the judgements about
carrying values of assets and liabilities that are not readily apparent from other sources.
Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions
to accounting estimates are recognised in the year in which the estimate is revised if the
revision affects only that year, or in the year of the revision and future years if the revision
affects both current and future years.

Changes in accounting policies

The Sub-Fund has consistently applied the accounting policies as set out in note 2 to all
periods presented in these financial statements.

The Sub-Fund has applied amendments to IAS 21, The effects of changes in foreign
exchange rates — Lack of exchangeability, issued by the IASB to these financial
statements for the current accounting period. The amendments do not have a material
impact on these financial statements as the Sub-Fund has not entered into any foreign
currency transactions in which the foreign currency is not exchangeable into another
currency.

The Sub-Fund has not applied any new standard or interpretation that is not yet effective
for the current accounting period.

Foreign currency transiation

Foreign currency transactions during the year are translated into Hong Kong dollar at the
exchange rates ruling at the transaction dates. Monetary assets and liabilities
denominated in foreign currencies that are stated at fair value are translated into Hong
Kong dollar at the foreign exchange rates ruling at the end of the reporting period.
Foreign currency exchange differences arising on translation and realised gains and
losses on disposal or settlement of monetary assets and liabilities are recognised in the
statement of comprehensive income.

16
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Phillip Wealth Funds
- Phillip HKD Money Market Fund
For the year ended 31 December 2025

Material accounting policies (continued)
Foreign currency translation (continued)

Foreign currency exchange differences relating to financial assets are included in net
gains on financial assets. All other foreign currency exchange differences relating to
monetary items including cash and cash equivalents are presented separately in
statement of comprehensive income. Included in profit or loss line item net foreign
exchange gain/(loss) are net foreign exchange gains and losses on monetary financial
assets and financial liabilities other than those measured as fair value through profit or
loss.

Financial assets and financial liabilities
Recognition and initial measurement

The Sub-Fund initially recognises financial assets and financial liabilities at FVTPL on
the trade date, which is the date on which the Sub-Fund becomes a party to the
contractual provisions of the instrument. Other financial assets and financial liabilities are
recognised on the date on which they are originated.

A financial asset or financial liability is measured initially at fair value plus, for an item not
at FVTPL transaction costs that are directly attributable to its acquisition or issue.

Classification and subsequent measurement

On initial recognition, the Sub-Fund classifies financial assets as measured at amortised
cost or FVTPL.

A financial asset is measured at amortised cost if it meets both of the following conditions
and is not designated as at FVTPL:

o |t is held within a business model whose objective is to hold assets to collect
contractual cash flows; and
o |ts contractual terms give rise on specified dates to cash flows that are SPPI.

All other financial assets of the Sub-Fund are measured at FVTPL.
Business model assessment

In making an assessment of the objective of the business model in which a financial
asset is held the Sub-Fund considers all of the relevant information about how the
business Is managed, including:

. The documented investment strategy and the execution of this strategy in practice.
This includes whether the investment strategy focuses on earning contractual
interest income, maintaining a particular interest rate profile, matching the duration
of the financial assets to the duration of any related liabilities or expected cash
outflows or realizing cash flows through the sale of the assets;

. How the performance of the portfolio is evaluated and reported to the Sub-Fund's
management;

17
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Phillip Wealth Funds
- Phillip HKD Money Market Fund
For the year ended 31 December 2025

Material accounting policies (continued)

Financial assets and financial liabilities (continued)

Classification and subsequent measurement (continued)

. The risks that affect the performance of the business model (and the financial
assets held within that business model) and how those risks are managed;

. How the investment manager is compensated: e.g. whether compensation is
based on the fair value of the assets managed or the contractual cash flows
collected; and

. The frequency, volume and timing of sales of financial assets in prior periods, the
reasons for such sales and expectations about future sales activity.

Transfers of financial assets to third parties in transactions that do not qualify for
derecognition are not considered sales for this purpose, consistent with the Sub-Fund's
continuing recognition of the assets.

The Sub-Fund has determined it has two business models.

. Held-to-collect business model: this includes bank deposits with maturity over
three months, interest receivable, amount receivable on subscription and cash and
cash equivalents. These financial assets are held to collect contractual cash flow.

° Other business model: this includes certificates of deposit and bonds. These
financial assets are managed and their performance is evaluated, on a fair value
basis, with frequent sales taking place.

Assessment whether contractual cash flows are SPPI

For the purposes of this assessment, ‘principal’ is defined as the fair value of the financial
asset on initial recognition. ‘Interest’ is defined as consideration for the time value of
money and for the credit risk associated with the principal amount outstanding during a
particular period of time and for other risk associated with the principal amount
outstanding during a particular period of time and for other basic lending risks and costs
(e.g. liquidity risk and administrative costs), as well as a profit margin.

18
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Phillip Wealth Funds
- Phillip HKD Money Market Fund
For the year ended 31 December 2025

Material accounting policies (continued)

Financial assets and financial liabilities (continued)
Classification and subsequent measurement (continued)

In assessing whether the contractual cash flows are SPPI, the Sub-Fund considers the
contractual terms of the instrument. This includes assessing whether the financial asset
contains a contractual term that could change the timing or amount of contractual cash
flows such that it would not meet this condition. In making this assessment, the Sub-Fund
considers:

- contingent events that would change the amount or timing of cash flows;

- leverage features;

- prepayment and extension features;

- terms that limit the Fund’'s claim to cash flows from specified assets (e.g.
non-recourse features); and

- features that modify consideration for of the time value of money (e.g. periodical
reset of interest rates).

Reclassifications

Financial assets are not reclassified subsequent to their initial recognition unless the
Sub-Fund were to change its business model for managing financial assets, in which
case all affected financial assets would be reclassified on the first day of the first reporting
period following the change in the business model.

Fair value measurement principles

‘Fair value’ is the price that would be received to sell an asset or paid to transfer a liability
in an orderly transaction between market participants at the measurement date in the
principal or, in its absence, the most advantageous market to which the Sub-Fund has
access at that date. The fair value of a liability reflects its non-performance risk.

When available, the Sub-Fund measures the fair value of an instrument using the quoted
price in an active market for that instrument. A market is regarded as ‘active’ if
transactions for the asset or liability take place with sufficient frequency and volume to
provide pricing information on an ongoing basis. The Sub-Fund measures instruments
quoted in an active market at a quoted market price provided such price is within the
bid-ask spread.

If there is no quoted price in an active market, then the Sub-Fund uses valuation
techniques that maximise the use of relevant observable inputs and minimise the use of
unobservable inputs. The chosen valuation technique incorporates all of the factors that
market participants would take into account in pricing a transaction.

The Sub-Fund recognises transfers between levels of the fair value hierarchy as at the
end of the reporting period during which the change has occurred.
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Material accounting policies (continued)

Financial assets and financial liabilities (continued)
Amortised cost measurement

The “amortised cost” of a financial asset or financial liability is the amount at which the
financial asset or financial liability is measured on initial recognition minus the principal
repayments, plus or minus the cumulative amortisation using the effective interest
method of any difference between that initial amount and the maturity amount and, for
financial assets, adjusted for any loss allowance.

Impairment

The Sub-Fund recognises loss allowances for expected credit loss ("ECLs") on financial
assets measured at amortised cost.

The Sub-Fund measures loss allowances at an amount equal to lifetime ECLs, except
for the following, which are measured at 12-months ECLs:

- financial assets that are determined to have low credit risk at the reporting date;
and

- other financial assets for which credit risk (i.e. the risk of default occurring over the
expected life of the assets) has not increased significantly since initial recognition.

When determining whether the credit risk of a financial asset has increased significantly
since initial recognition and when estimating ECLs, the Sub-Fund considers reasonable
and supportable information that is relevant and available without undue cost or effort.
This includes both quantitative and qualitative information and analysis, based on the
Sub-Fund's historical experience and informed credit assessment and including
forward-looking information.

The Sub-Fund assumes that the credit risk on a financial asset has increased
significantly if it is more than 30 days past due.

The Sub-Fund considers a financial asset to be default when:

- the borrower is unlikely to pay its credit obligations to the Sub-Fund in full, without
recourse by the Sub-Fund to actions such as realizing security (if any is held); or

- the financial asset is more than 90 days past due.

The Sub-Fund considers a financial asset to have low credit risk when the credit rating
of the counterparty is equivalent to the globally understood definition of ‘investment
grade’. The Sub-Fund considers this to be Baa3 or higher per Moody’s or BBB- or higher
per Standard & Poor's.

Lifetime ECLs are the ECLs that result from all possible default events over the expected
life of a financial instrument.

20



Phillip Wealth Funds
- Phillip HKD Money Market Fund
For the year ended 31 December 2025

Material accounting policies (continued)

Financial assets and financial liabilities (continued)

Impairment (continued)

12-month ECLs are the portion of ECLs that result from default events that are possible
within the 12 months after the reporting date (or a shorter period if the

expected life of the instrument is less than 12 months).

The maximum period considered when estimating ECLs is the maximum contractual
period over which the Fund is exposed to credit risk.

Measurement of ECLs

ECLs are a probability-weighted estimate of credit losses. Credit losses are measured
as the present value of all cash shortfalls (i.e. the difference between the cash flows due
to the entity in accordance with the contract and the cash flows that the Fund expects to
receive). ECLs are discounted at the effective interest rate of the financial asset.
Credit-impaired financial assets

At each reporting date, the Sub-Fund assesses whether financial assets carried at
amortised cost are credit-impaired. A financial asset is ‘credit-impaired’ when one or
more events that have a detrimental impact on the estimated future cash flows of the
financial asset have occurred.

Evidence that a financial asset is credit-impaired includes the following observable data:
. significant financial difficulty of the borrower or issuer,;

. a breach of contract such as a default or being more than 90 days past due; or

. it is probable that the borrower will enter bankruptcy or other financial
reorganisation.

Presentation of allowance for ECLs in the statement of assets and liabilities

Loss allowances for financial assets measured at amortised cost are deducted from the
gross carrying amount of the assets.

Write-off

The gross carrying amount of a financial asset is written off when the Sub-Fund has no
reasonable expectations of recovering a financial asset in its entirety or a portion thereof.
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Material accounting policies (continued)

Financial assets and financial liabilities (continued)

Derecognition

The Sub-Fund derecognises a financial asset when the contractual rights to the cash
flows from the asset expire, or it transfers the rights to receive the contractual cash flows
in a transaction in which substantially all of the risks and rewards of owners of the
financial asset are transferred or in which the Sub-Fund neither transfers nor retains
substantially all of the risks and rewards of ownership and does not retain control of the
financial asset.

On derecognition of a financial asset, the difference between the carrying amount of the
asset (or the carrying amount allocated to the portion of the asset that is derecognised)
and the consideration received (including any new asset obtained less any new liability
assumed) is recognised in profit or loss. Any interest in such transferred financial assets
that is created or retained by the Sub-Fund is recognised as a separate asset or liability.

The Sub-Fund enters into transactions whereby it transfers assets recognised on its
statement of financial position, but retains either all or substantially all of the risk and
rewards of the transferred assets or a portion of them. If all or substantially all of the risks
and rewards are retained, then the transferred assets are not derecognised. Transfers
of assets with retention of all or substantially all of the risks and rewards include sale and
repurchase transactions.

The Sub-Fund derecognises a financial liability when its contractual obligations are
discharged or cancelled, or expire.

On derecognition of a financial liability, the difference between the carrying amount
extinguished and the consideration paid (including any non-cash assets transferred or
liabilities assumed) is recognised in profit or loss.

Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the
statement of financial position when, and only when, the Sub-Fund has legally
enforceable right to offset the amounts and intends either to settle them on a net basis
or to realise the asset and settle the liability simultaneously.

Income and expenses are presented on a net basis for gains and losses from financial
instruments measured at FVTPL and foreign exchange gains and losses.

Cash and cash equivalents
Cash and cash equivalents comprise deposits with banks and highly liquid financial
assets with maturities of three months or less from acquisition that are subject to an

insignificant risk of changes in their fair value and are used by the Sub-Fund in the
management of short-term commitments.
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Material accounting policies (continued)

Revenue recognition

Provided it is probable that the economic benefits will flow to the Sub-Fund and the
revenue and costs, if applicable, can be measured reliably, revenue is recognised in
profit or loss as follows:

Interest income

Interest income and expense presented in the statement of comprehensive income
comprise interest on financial assets and financial liabilities measured at amortised cost
calculated on an effective interest basis.

The “effective interest rate” is the rate that exactly discounts estimated future cash
payments or receipts through the expected life of the financial instrument to the gross
carrying amount of the financial asset; or the amortised cost of the financial liability.

In calculating interest income and expense, the effective interest rate is applied to the
gross carrying amount of the asset (when the asset is not credit-impaired) or to the
amortised cost of the liability. However, for financial assets that have become
credit-impaired subsequent to initial recognition, interest income is calculated by applying
the effective interest rate to the amortised cost of the financial asset. If the asset is no
longer credit-impaired, then the calculation of interest income reverts to the gross basis.
Expenses

All expenses, including management fees and trustee's fees, are recognised in
statement of comprehensive income on an accrual basis.

Related parties

(a) A person, or a close member of that person’s family, is related to the Sub-Fund if
that person:

(i) has control or joint control over the Sub-Fund;
(i) has significant influence over the Sub-Fund; or

(i) is a member of the key management personnel of the Sub-Fund or the
Sub-Fund's parent.
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Material accounting policies (continued)
Related parties (continued)
(b) An entity is related to the Sub-Fund if any of the following conditions applies:

(i) The entity and the Sub-Fund are members of the same group (which means
that each parent, subsidiary and fellow subsidiary is related to the others);

(i) One entity is an associate or joint venture of the other entity (or an associate
or joint venture of a member of a group of which the other entity is a member);

(iiiy Both entities are joint ventures of the same third party;

(iv) One entity is a joint venture of a third entity and the other entity is an associate
of the third entity;

(v) The entity is controlled or jointly controlled by a person identified in (a);
(vi) A person identified in (a)(i) has significant influence over the entity or is a
member of the key management personnel of the entity (or of a parent of the

entity); or

(viiy The entity, or any member of a group of which it is a part, provides key
management personnel services to the Sub-Fund or to the Sub-Fund's parent.

Close members of the family of a person are those family members who may be
expected to influence, or be influenced by, that person in their dealings with the entity.

Subscriptions and redemptions

The Sub-Fund recognises unitholders’ subscriptions and allots units upon receipt of a
valid subscription application and derecognises them upon receipt of a valid redemption
application.

Units in issue

The Sub-Fund classifies financial instruments issued as financial liabilities or equity
instruments in accordance with the substance of the contractual terms of the instruments.

The redeemable units provide unitholders with the right to require redemption for cash
at a value proportionate to the unitholders’ share in the Sub-Fund's net assets at each
redeemable date, and also in the event of the Sub-Fund's liquidation. The units is able
to classify as equity if it meets all of the following conditions:

- it entitles the holder to a pro rata share of the Sub-Fund's net assets in the event of
Sub-Fund's liquidation;

- itis in the class of instruments that is subordinate to all other classes of instruments:
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Material accounting policies (continued)

Units in issue (continued)

all financial instruments in the class of instruments that is subordinate to all other
classes of instruments have identical features;

- apart from the contractual obligation or the Sub-Fund to repurchase or redeem the
instrument for cash or another financial asset, the instrument does not include any
other features that would require classification as a liability; and

- the total expected cash flows attributable to the instrument over its life are based
substantially on the profit or loss, the change in the recognised net assets or the
change in the fair value of the recognised and unrecognised net assets of the
Sub-Fund over the life of the instrument

During the year ended 31 December 2025, the Sub-Fund has two (2024: two) classes of
redeemable units in issue, namely Class A and Class B. Class A was created and
available to the public. Class B was created for subscription by institutional investors only.
All the classes belong to the most subordinate class of financial instrument in the
Sub-Fund. They rank pari passu in all material respects and have the same terms and
conditions other than different management fees rates. The redeemable units provide
unitholders with the right to require redemption for cash at a value proportionate to the
unitholders' share in the Sub-Fund's net assets at each redeemable date, and also in the
event of the Sub-Fund's liquidation. The redeemable units of the Sub-Fund are classified
as financial liabilities as at 31 December 2025 and are measured at the present value of
the redemption amounts.

Establishment cost

The establishment costs of the Sub-Fund consist of costs incurred to establish the
Sub-Fund and enable them legally to do business. The establishment costs are
recognised as an expense in the year in which they are incurred.

Taxation

The Sub-Fund currently incurs no withholding taxes imposed by certain countries on
investment income and capital gains. Such income or gains will be recorded gross of
withholding taxes in the statement of comprehensive income. Refer to Note 5 for details
on taxation.

Transaction costs
Transaction costs are costs incurred to acquire financial assets or liabilities measured at
fair value through profit or loss. They include fees and commissions paid to agents,

brokers and dealer. Transaction costs when incurred, are immediately recognised in
profit or loss as an expense.
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Interest income

2025 2024
HK$ HK$
Interest income calculated using the
effective interest method
Cash and cash equivalents 23,949,476 12,239,392
Bank deposits with maturity over three months
at acquisition 21,639,625 12,884,516
45,589,101 25,123,908
Other interest income
Interest income on financial assets measured
at fair value through profit or loss 2,716,470 4,146,660

Net gains on financial assets measured at fair value through profit or loss

2025 2024
HK$ HK$

Realised gains on financial assets measured at
fair value through profit or loss 516,977 805,313
Net change in unrealised loss on financial
assets measured at fair value through profit or
loss (57,661) (216,592)
459,316 588,721

Taxation

No provision for Hong Kong Profits Tax has been made in the financial statements as
the Sub-Fund is exempted from taxation under section 26A (1A) of the Hong Kong Inland
Revenue Ordinance. The Sub-Fund currently does not incur withholding taxes imposed
by certain countries on investment income. Such income is recorded gross of withholding
taxes in the statement of comprehensive income. Withholding taxes are shown as a
separate item in the statement of comprehensive income.
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Financial assets measured at fair value through profit or loss

2025 2024
HK$ HK$
Debt securities
Certificates of deposit 100,000,000 -
Bonds 71,064,619 -
171,064,619 -
Investments, at cost 171,122,280 -
Net unrealised loss (57,661) -
Investments, at market value 171,064,619 -
Cash and cash equivalents
2025 2024
HK$ HK$
Bank deposits with maturity less than three
months at acquisition 200,000,000 411,571,492

Cash at bank

2,928,602,894

262,885,635

3,128,602,894

674,457,127

All of the cash at bank and bank deposits as at 31 December 2025 and 2024 are
denominated in Hong Kong dollar.

Transactions with Trustee, Manager and Connected Persons

The following is a summary of significant related party transactions or transactions
entered into during the year between the Sub-Fund and the Trustee, the Manager and
their Connected Persons. Connected Persons are those as defined in the SFC Code.

All transactions during the year between the Sub-Fund and the Manager and its
Connected Persons were entered into in the ordinary course of business and under
normal commercial terms. To the best of the knowledge of the Trustee and the Manager,
the Sub-Fund did not have any other transactions with Connected Persons except for
those disclosed below. The relevant receivables and payables are unsecured,
interest-free and repayable on demand.
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Transactions with Trustee, Manager and Connected Persons (continued)
Management fees

The Sub-Fund appointed Phillip Capital Management (HK) Limited, an investment
management company incorporated in Hong Kong, to implement the investment strategy
as specified in the Trust Deed. The fee payable to the Manager is calculated at the rate
of up to 0.5% of the net asset value for Class A and Class B. With effect from 1 July 2022
and 1 October 2022, the Manager has decided to reinstate the Management fee of Class
A units of the Sub-Fund from 0% p.a. to 0.09% and 0.09% to 0.14% of the net asset
value respectively. The management fee charged to the Sub-Fund in respect of the year
amounted to HK$7,672,417 (2024: HK$2,715,246) and payable at the end of the year
amounted to HK$2,064,068 (2024: HK$1,012,415).

Trustee’s fees

The fee payable to BNP Paribas, acting through its Hong Kong Branch (“the Trustee”) is
calculated at the rate of 0.03% per annum of the net asset value of the Sub-Fund. The
Trustee’s fee is accrued daily and calculated as at each valuation day. The trustee’s fee
charged to the Sub-Fund in respect of the year amounted to HK$404,640 (2024:
HK$140,958) and payable at the end of the year amounted to HK$33,366 (2024:
HK$17,792).

Custodian and administration fees

The Administrator and Custodian of the Sub-Fund is BNP Paribas, acting through its
Singapore Branch, which is a group company of the Trustee. The administration fees
and custodian fees incurred during the year amounted to HK$505,800 (2024:
HK$176,197) and HK$374,801 (2024: HK$236,745) respectively. The administration
fees and custodian fees payable by the Sub-Fund at 31 December 2025 was
HK$184,389 (2024: HK$64,768) and HK$238,961 (2024: HK$98,404) respectively. The
administration fees also include fee for financial reporting.

Registrar fees

The Registrar of the Sub-Fund is BNP Paribas, acting through its Hong Kong Branch,
which is a group company of the Trustee. The registrar fees incurred during the year
amounted to HK$202,320 (2024 HK$70,479) and payable by the Sub-Fund at
31 December 2025 HK$16,683 (2024: HK$8,896).

Bank balances

The bank balance (including bank deposits with maturity over three months at acquisition
and cash and cash equivalent) of a bank account maintained with BNP Paribas, acting
through its Singapore Branch, which is a group company of the Trustee, as at 31
December 2025 and 2024 amounted to HK$2,928,602,894 (2024: HK$262,885,635).
During the year, interest earned from such bank account amounted to HK$2,012,773
(2024: HK$1,453,855).
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Transactions with Trustee, Manager and Connected Persons (continued)
Holdings in each of the Sub-Fund

The Sub-Fund allows the Trustee and its Connected Persons to subscribe for and
redeem units in the Sub-Fund. Forthe years ended 31 December 2025 and 2024, there
is no holdings in each Sub-Fund by the Trustee and its Connected Persons.

The Sub-Fund allows the Manager and its Connected Persons to subscribe for and
redeem units in the Sub-Fund. Forthe years ended 31 December 2025 and 2024, there
is no holdings in each Sub-Fund by the Manager and its Connected Persons.

Investment transactions with connected persons of the Trustee or the Manager

During the years ended 31 December 2025 and 2024, the Sub-Fund did not execute
through the Connected Persons of the Trustee who act as the brokers of the Sub-Fund.

Units issued and redeemed

Number of units in issue

Balance at 1 January

Subscriptions of units during the year
Redemptions of units during the year
Balance at 31 December

Balance at 1 January

Subscriptions of units during the year
Redemptions of units during the year
Balance as at 31 December

Net asset value per unit

Class A

2025
105,648,745.11
6,378,262,020.28
(6,166,573,312.30)

317,337,453.09

Class A

2024
36,351,367.94
756,919,091.69
(687,621,714.52)

Class B

2025
2,501,453.12
361,723,511.24
(325,732,776.96)

38,492,187.40

105,648,745.11

Class B

2024
5,294,684 .41
355,744.02
(3,148,975.31)
2,501,453.12

Accordingly to the Explanatory Memorandum of the Sub-Fund, all classes of the
Sub-Fund are denominated in Hong Kong dollar for dealing, which is also the
presentation currency of the Sub-Fund. Class A units are available for issue to the public.
Class B units are only offered to institutional investors who satisfy certain conditions and
are not currently offered to the public. The net asset value per unit for each class of the
Sub-Fund in their respective denomination currencies at the end of the reporting year is
as follows:

Denomination
currency 2025 2024
Net asset value per unit
- Class A units HK$ 11.4514 11.1987
- Class B units HK$ 11.1948 10.9255
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Reconciliation of net asset values

The net asset value presented in the financial statements and that quoted for pricing
purposes at the year end (“Dealing NAV”) are not materially different for the year-ended
31 December 2025 and 2024.

Financial instruments and associated risks

The Sub-Fund seeks to preserve principal value and to maintain a high degree of liquidity
while generating a higher rate of return as compared to personal deposits of the base
currency by investing primarily in HKD denominated money market instruments,
short-term debt securities and short-term deposits. There can be no assurance that the
Sub-Fund will achieve its investment objective.

The Sub-Fund's investing activities expose it to various types of risks that are associated
with the financial instruments and markets in which it invests. The Manager and the
Trustee have set out below the most important types of financial risks inherent in each
type of financial instruments. The Manager and the Trustee would like to highlight that
the following list of associated risks only sets out some of the risks but does not purport
to constitute an exhaustive list of all the risks inherent in an investment in the Sub-Fund.
Unitholders should note that additional information in respect of risks associated with
financial instruments in the Sub-Fund can be found in the Sub-Fund's Explanatory
Memorandum.

The nature and extent of the financial instruments outstanding at the end of the reporting
year and the risk management policies employed by the Sub-Fund are discussed below.
Price risk

Price risk is the risk that value of the instrument will fluctuate as a result of changes in
market prices, whether caused by factors specific to an individual investment, its issuer

or all factors affecting all instruments traded in the market.

The Sub-Fund holds debt securities in the current year. As a result, the Sub-Fund is not
exposed to significant price risk arising from changes in market price.
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Financial instruments and associated risks (continued)

Interest rate risk

Interest rate risk arises from changes in interest rates which may affect the value of debt
instruments and therefore result in potential gain or loss to the Sub-Fund. The

Sub-Fund’s interest rate risk is managed on an ongoing basis by the Manager.

The following table indicates the year in which the interest-bearing assets and liabilities
mature at the end of the reporting year.

2025
1year Over 1yearto Over
orless 5 years 5 years Total
HK$ HK$ HK$ HK$

Assets

Financial assets measured

at fair value through profit

or loss 171,064,619 - - 171,064,619
Bank deposits with maturity

over three months at

acquisition 753,265,309 - - 753,265,309
Cash and cash equivalents 3,128,602,894 - - 3,128,602,894
Total interest sensitivity

gap 4,052,932,822 - - 4,052,932,822

2024
1year Over 1yearto Over
orless 5 years 5 years Total
HK$ HK$ HK$ HK$
Assets

Bank deposits with maturity
over three months at

acquisition 531,150,178 - - 531,150,178
Cash and cash equivalents 674,457,127 - - 674,457 127
Total interest sensitivity

gap 1,205,607,305 - - 1,205,607,305

Interest rate sensitivity

At the end of the reporting year, assuming all other factors unchanged, it is estimated
that an increase in interest rate of 100 (2024: 100) basis points would result in an
decrease in the net assets attributable to the unitholders and the net assets for the year
by HK$199,473 (2024: HK$ Nil); an equal change in the opposite direction would result
in an increase in the net assets attributable to unitholders by an equal amount.
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Financial instruments and associated risks (continued)

Currency risk

The Sub-Fund may invest in financial instruments and enter into transactions
denominated in currencies other than its functional currency. Consequently, the
Sub-Fund is exposed to risks that the exchange rate of its functional currency relative to
other foreign currencies may change in a manner that has an adverse effect on the value
of that portion of the Sub-Fund's assets or liabilities denominated in currencies other than
the Hong Kong dollar.

The Sub-Fund's asset and liabilities are held in United States dollar and Hong Kong
dollar. As Hong Kong dollar is linked currency of United States dollar, the functional
currency of the Sub-Fund, the Sub-Fund has no significant exposure to currency risk.
The Manager considers that asset and liabilities denominated in other currencies are
immaterial and therefore they do not pose a significant currency risk exposure.

Credit risk

Credit risk is the risk that counterparty to a financial instrument will fail to discharge an
obligation or commitment that it has entered into with the Sub-Fund. The Sub-Fund's
exposure to credit risk is monitored by the Manager on an ongoing basis.

At 31 December 2025 and 2024, all of the Sub-Fund's financial assets were exposed to
credit risk. These include investments and cash and cash equivalents placed with banks
and the custodian.

Bankruptcy or insolvency of the banks and custodian may cause the Sub-Fund's right
with respect to securities and cash held by the banks and custodian to be delayed or
limited. The manager monitors the credit rating and financial position of the banks and
custodian on an ongoing basis.

The table below summarises the credit rating of banks and custodians in which the
Sub-Fund's assets are held as at 31 December 2025 and 2024

Source ot
Credit rating credit rating
As at 31 December 2025

Bank and financial institution

BNP Paribas, acting through its Singapore

Branch A+ Standard & Poor's
China Construction Bank Corporation A Standard & Poor's
Sumitomo Mitsui Trust and Bank A Standard & Poor's
Sumitomo Mitsui Banking Corporation Hong

Kong Branch A Standard & Poor's
Custodian
BNP Paribas, acting through its Singapore

Branch A+ Standard & Poor's
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Financial instruments and associated risks (continued)
Credit risk (continued)
Source of
Credit rating credit rating
As at 31 December 2024

Bank and financial institution

BNP Paribas, acting through its Singapore

Branch A+ Standard & Poor's
China Construction Bank Corporation A Standard & Poor's
Sumitomo Mitsui Trust and Bank ' A Standard & Poor's
Sumitomo Mitsui Banking Corporation Hong

Kong Branch A Standard & Poor's
United Overseas Bank AA- Standard & Poor's
Custodian
BNP Paribas, acting through its Singapore

Branch A+ Standard & Poor's

The credit ratings are based on the Long-Term Local Issuer Ratings published by the
rating agency.

At the end of the reporting year, the Sub-Fund invested in debt securities with the
following credit quality expressed as a percentage of debt securities:

2025 2024
% of NAV % of NAV

Rating (Moody's/Standard & Poor’s)
AA+* 0.86 -
A+* 0.39 -
Aa3 0.49 -
NR 2.46 -
4.20 -

Source of credit rating is from Moody's except for the following
* Credit rating is from Standard & Poor's

Credit risk arising from the Sub-Fund's investment in debt securities is managed by the
reviewing and monitoring of the credit quality of debt securities or the issuers of the debt
securities held by the Sub-Fund on an ongoing basis.

Credit risk arising from transactions with brokers relates to transactions awaiting

settlement. Risk relating to unsettled transactions is considered small due to the short
settlement period involved and the high credit quality of the brokers used.
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Financial instruments and associated risks (continued)
Liquidity risk

Liquidity risk arises from the risk that Manager may not be able to convert investments
into cash to meet liquidity needs in a timely manner. The Sub-Fund is exposed to daily
liquidity risk on redemption of units.

The Manager’s policy is to regularly monitor current and expected liquidity requirements
of the Sub-Fund to ensure that it maintains sufficient reserves of cash and readily
realisable marketable securities to meet its liquidity requirements in the short and longer
term.

The Sub-Fund's investments are considered to have insignificant exposures to liquidity
risk as they are all readily realisable under normal market conditions.

The Sub-Fund's redemption policy allows redemptions on any business day in Hong
Kong, subject to a minimum redemption amount of HK$10 for class A.

As at 31 December 2025 and 2024, the Sub-Fund's financial liabilities are due within one
year.

Capital management
The Sub-Fund's capital at the reporting date is represented by its redeemable units.

The Sub-Fund's objective in managing the capital is to ensure a stable and strong base
to achieve long-term capital growth, and to manage liquidity risk arising from the
redemptions. The Manager manages the capital of the Sub-Fund in accordance with the
Sub-Fund's investment objectives and policies stated in the Sub-Fund's Explanatory
Memorandum.

There were no changes in the policies and procedures during the year with respect to
the Sub-Fund's approach to its capital management.

The amount and the movement of net assets attributable to unitholders are stated in the
statement of changes in net assets attributable to unitholders. As the redeemable units
are redeemed on demand at the unitholders’ option, the actual level of redemption may
differ significantly from historic experience.
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Fair value information

The Sub-Fund's financial instruments are measured at fair value at the reporting date.
Fair value estimates are made at a specified point in time, based on market conditions
and information about the financial instruments. Usually, fair values can be reliably
determined within a reasonable range of estimates. For certain other financial
instruments including interest receivable and other payables, the carrying amounts
approximate fair values due to the immediate or short-term nature of these financial
instruments.

Valuation of financial instruments

The Sub-Fund's accounting policy on fair value measurements is detailed in significant
accounting policy in note 2(e)(iii).

The Sub-Fund measures fair values using the following fair value hierarchy that reflects
the significance of the inputs used in making the measurements.

- Level 1: Inputs that are quoted market prices (unadjusted) in active markets for
identical instruments.

- Level 2: Inputs other than quoted prices included within Level 1 that are observable
either directly (i.e. as prices) or indirectly (i.e. derived from prices). This category
includes instruments valued using: quoted market prices in active markets for
similar instruments; quoted prices for identical or similar instruments in markets
that are considered less than active; or other valuation techniques in which all
significant inputs are directly or indirectly observable from market data.

- Level 3: Inputs that are unobservable. This category includes all instruments for
which the valuation technique includes inputs not based on observable data and
the unobservable inputs have a significant effect on the instrument’s valuation. This
category includes instruments that are valued based on quoted prices for similar
instruments but for which significant unobservable adjustments or assumptions are
required to reflect differences between the instruments.
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Fair value information (continued)

Valuation of financial instruments (continued)

For debt securities which are listed on exchanges or those with daily dealer price
quotations, the fair value are based on quoted market prices in active markets that are
considered less than active. For all other financial instruments, the Sub-Fund determines
fair value using valuation techniques.

The following analyses financial instruments at fair value the end of the reporting period,
by the level in the fair value hierarchy into which the fair value measurement is
categorised.

2025
Level 1 Level 2 Level 3 Total
HK$ HK$ HK$ HK$

Unlisted but quoted fixed

income instruments - 171,064,619 - 171,064,619

2024
Level 1 Level 2 Level 3 Total
HK$ HK$ HK$ HK$

Unlisted but quoted fixed
income instruments - - - -

During the years ended 31 December 2025 and 2024, there were no transfers between
Level 1 and Level 2, or transfers into or out of Level 3.

Distributions

The Manager currently does not intend to make any distributions of income and any
income earned by the Sub-Fund will be re-invested and reflected in the value of units of
the Sub-Fund. If the Manager intends to make any distribution in respect of the Sub-Fund,
the Manager will give unitholders of the Sub-Fund not less than 30 days’ notice (or such
other notice period as agreed with the Securities and Futures Commission). No
distribution statement is prepared as no distribution has been made.

Soft dollar commission

As regards to the Sub-Fund, the manager has not entered into any soft dollar commission
arrangements during the year.
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Possible impact of new standards issued but not yet effective for the year
ended 31 December 2025

Up to the date of issue of these financial statements, the IASB has issued a number of
amendments and new standards, which are not yet effective for the year ended 31
December 2025, and which have not been adopted in these financial statements. These
include the following which may be relevant to the Sub-Fund.

Effective for accounting
periods beginning on or

after
Amendments to IFRS 9, Financial instruments and IFRS 7,
Financial instruments: disclosures — Contracts referencing
nature-dependent electricity 1 January 2026
Amendments to IFRS 9, Financial instruments and IFRS 7,
Financial instruments: disclosures — Amendments to the
classification and measurement of financial instruments 1 January 2026
Annual improvements to IFRS Accounting Standards —
Volume 11 1 January 2026
IFRS 18, Presentation and disclosure in financial
statements 1 January 2027
IFRS 19, Subsidiaries without public accountability:
disclosures 1 January 2027

The Sub-Fund is in the process of making an assessment of what the impact of these
amendments is expected to be in the period of initial application. So far it has concluded
that the adoption of them is unlikely to have a significant impact on the financial
statements except for the following:
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Possible impact of new standards issued but not yet effective for the year
ended 31 December 2025 (continued)

IFRS 18, Presentation and disclosure in financial statements

IFRS 18 will replace IAS 1 Presentation of financial statements and aims to improve the
transparency and comparability of information about an entity’s financial statements.
IFRS 18 is effective for annual reporting periods beginning on or after 1 January 2027
and is to be applied retrospectively.

Among other changes, under IFRS 18, entities are required to classify all income and
expenses into five categories in the statement of profit or loss, namely the operating,
investing, financing, income taxes and discontinued operations categories. Entities are
also required to provide specific disclosures about management-defined performance
measures in a single note in the financial statements.

The Sub-Fund doesn’t not plan to early adopt IFRS 18 and is still in the process of
assessing the impact of the adoption.
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Portfolio statement as at 31 December 2025 (unaudited)

(Expressed in Hong Kong dollar)

By Geography (Primary)

Debt instruments- Unlisted but quoted
Certificates of deposit

SINGAPORE

Saudi National Bank/Singapore 3.2% due
26/02/2026

Total certificates of deposit

Bonds

BRITISH

% of net

Holdings  Market value assets value

HK$

%

HSBC Bank Public Listed Company 4.6% due

19/02/2026

CAYMAN ISLANDS

OP Corporate Bank Public Listed Company 2.88%

due 21/01/2026

HONG KOND SAR

Hong Kong Mortgage Corporation Limited 3.69%

due 06/02/2026
Total Bonds

Debt instruments (total)
Other net assets

Total net assets

Total investments, at cost

100,000,000 100,000,000 2.46
100,000,000 2.46
16,000,000 16,035,415 0.40
20,000,000 20,000,207 0.49
35,000,000 35,028,997 0.86
71,064,619 1.75
171,064,619 4.21
3,893,806,148 95.79
4,064,870,767  100.00
171,122,280
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Portfolio statement as at 31 December 2025 (unaudited)

(continued)
(Expressed in Hong Kong dollar)

The weighted average maturity and the weighted average life of the portfolio of the
Sub-Fund are 69 days and 69 days respectively.

Market value % of net assets

value

HK$ %

Daily liquid asset 102,845,288.01 8.30
Weekly liquid asset 102,845,288.01 8.30
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Statement of movements in portfolio holdings (unaudited)

for the year ended 31 December 2025
(Expressed in Hong Kong dollar)

% of net asset value

2025 2024
Debt instruments -
Unlisted but quoted 4.21 -
Other net assets 95.79 100.00
Total net assets 100.00 100.00
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Performance record (unaudited)

(a)

(b)

Net asset values (calculated in accordance with IFRS)

As at

31 December 2025
31 December 2024
31 December 2023
31 December 2022
31 December 2021
31 December 2020

Net asset value per unit

Net asset

Class A Class B value
HKS$ HK$ HK$
11.4514 11.1948 4,064,870,767
11.1987 10.9255 1,210,461,093
10.7872 10.5028 447 738,179
10.4223 10.1317 303,508,214
10.3328 10.0489 477,120,607
10.3245 10.0415 549,579,578

Highest and lowest price record (dealing net asset value per unit)

Net asset value per unit
- Class A units
- Class B units

Net asset value per unit
- Class A units
- Class B units

Net asset value per unit
- Class A units
- Class B units

Year ended 31 December 2025

Highest net Lowest net
Denomination asset value asset value
currency per unit per unit
HK$ 11.4514 11.2016
HK$ 11.1948 10.9283
Year ended 31 December 2024
Highest net Lowest net
Denomination asset value asset value
currency per unit per unit
HK$ 11.1987 10.7916
HK$ 10.9255 10.5074
Year ended 31 December 2023
Highest net Lowest net
Denomination asseft value asset value
currency per unit per unit
HK$ 10.7845 10.4262
HK$ 10.5002 10.1356
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Performance record (unaudited) (continued)

c¢) Highest and lowest price record (dealing net asset value per unit) (continued)

Net asset value per unit
- Class A units
- Class B units

Net asset value per unit
- Class A units
- Class B units

Net asset value per unit
- Class A units
- Class B units

Net asset value per unit
- Class A units

Net asset value per unit
- Class A units

Net asset value per unit
- Class A units

Denomination
currency

HK$
HK$

Year ended 31 December 2022

Denomination
currency

HK$
HK$

Highest net Lowest net
asset value assef value
per unit per unit
104214 10.3326
10.1308 10.0439
Year ended 31 December 2021
Highest net Lowest net
asset value asseft value
per unit per unit
10.3339 10.3278
10.0503 10.0448

Denomination
currency

HK$
HK$

Year ended 31 December 2020

Denomination
currency

HK$

Highest net Lowest net
asset value asset value
per unit per unit
10.3276 10.2717
10.0446 10.0000
Year ended 31 December 2019
Highest net Lowest net
asset value asset value
per unit per unit
10.2704 10.1248

Denomination

currency

HK$

Denomination

currency

HK$
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Year ended 31 December 2018

Highest net Lowest net
asset value asset value
per unit per unit
10.1239 10.0158

Year ended 31 December 2017

Highest net Lowest net
asset value asset value
per unit per unit
10.0152 10.0000
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